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Norton Testmaker lets you search for questions from Norton-provided question banks. Questions will not be
displayed in the "Add Questions" panel until a search and/or filters are applied. Follow the steps below to search for

questions.

1. Enter asearch termin search bar and click the search icon, or hit the enter/return key on your keyboard.
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2. Questions matching the search term will populate below the search bar.
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5 Questions

4L The government is exploring ways to increase revenues through taxation. Lisette is an
economic adviser to public policy makers, and they pose to her the following question:
Should the government tax yachts or should it tax gasoline? Explain your answer using
price elasticity of demand.

' ltis likely that yachts are a luxury good, whereas gasoline is a necessity. Demand is
going to be more price elastic for the former good (yachts) and more price inelastic for



